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Cointegration Test
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wesliusay Geuilasa il <Engle and Granger (1987)
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i ek ¢ P =1 shiall 558 ded e Ju il culss VAR
Al 5 giall & i) o (al il die adaal) Al g Y1 LAl
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Max- Eigen Test Trace Test
alis
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Jkial dal oe Jarque — Bera  JLis) aadind Cogu Y ol oaulll

VECM 348 8l sl Jarque — Bera JLial gilii :(12) Jgsa>

VEC Residual Normality Tests

Orthogonalization: Cholesky (Lutkepohl)

Null Hypothesis: Residuals are multivariate normal
Date: 03/12/22 Time: 17:58

Sample: 1890 2017

Included observations: 26

Component Jarque-Bera df Prob.
1 1.150443 2 0.5626

2 0.156328 2 0.9248

3 4.641156 2 0.0982

4 0.550915 2 0.7592

5 2.224150 2 0.3289
Joint 8.722992 10 0.5586

*Approximate p-values do not account for coefficient
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a5 ppeal Ay il an g sl g2all G (K1 calall 4531 5al) Sae
v Libas) dpsiee ¥l Jadl gy 2@l gase om
laa! laal) Gl o pdill e 58 Ll s o % 5 )5 sioss
Lidle (52 (e Sllly (%5) Lisine s sisa Jpalll g2all G il
JSLaall (g 053 5 aadivall VECM el s 4atia 73503 3292

Y]l LAY S s Al )

: Autocorrelation (LM Test) (85l Il Lals ¥ jlaal -
8 sall I Lol V) ASie (ge Undl) mpmad daia 3 sai sl (e 2SED
g asaill (5 ol A axal) dpm 3 i 52 LM Test JLia) a2
oali G ALl A jall Jiie 313 Lo HY) AlEe (e S Y jaiall
O ) Jsandly ¢ A Lo,V ASia e el 73 saill B gy of e

DR s g
VECM gisai (8 o8 LM Test J-5a) gl 1(10) Jsas

VEC Residual Serial Correlation LM Test

Null Hypothesis: No Serial Correlation

Lag1toh
Prob LM- Stat Lag
0.5059 24.2336 1

E views 12 has¥l gl e slaie Yl JLEaY) ¢l ja) & 2 jaadll

LM dilasy dllaa¥) dedl of el (10) dsaall e ol

A SYuy ¢ P=I a5 5@ vie Prob(LM -Stat ) = (0.5059)

o i Yl zasall 3g ol AN aaal) dum i by e

S BV ASie e B z3sall G ey o SIA) Bl Y1 S
Sl

Heteroskedasticity White (8 5ll il Gl axe jlad) -
‘Test
anie gisad s ol AL asal) Fam i L) pla JLEAY) 38 b
plaainly Wy Homoskedasticity odsie (s @ ladl) musias
.White Test )53
VECM gisa (B s White Test J<53) g :(11) Jssa

VEC-Residual Heteroskedasticity Tests (Levels and Squares)
Date: 03/12/22 Time: 17:40

Sample: 1990 2017

Included observations: 26

Jointtest:
Chi-sq df Prob.
275.1875 270 0.4011
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York, 2005.

Abstract The study focused on discussing the reality of
money supply, and variables real GDP, inflation rates, the
exchange rate, the general budget deficit and their current
conditions in the Yemeni economy during the period (1990 —
2017), As well as measuring and analyzing the impact of money
supply on the variables of the study in the Republic of Yemen,
by conducting a standard study to find out the effect and
causation in the short and long run, The study used the co-
integration approach according to Johansen, vector error
correction model (VECM), and Granger's causality tests, It
concluded that there is no causality in the long term between
money supply and real GDP, and there is causality in the long
term between money supply and inflation, as well as between
money supply and the exchange rate. And between the money
supply and the public budget deficit, as the error correction
parameter ECT is negative and significant, and there is a
significant and positive effect in the short term of money supply
on real GDP, and a negative and moral effect in the short term
of inflation on real GDP, It recommended the necessity of
controlling the cash issuance, by removing the excess amount of
money and organizing the cash issuance in the Republic of
Yemen in line with the productive power of the economy,
supporting the relative stability of the Yemeni riyal exchange
rate, and working to unify the monetary and banking system by
unifying the Central Bank, the monetary authority and the
currency in which it is traded throughout the Republic. Yemen,
and unifying the efforts of the monetary and financial
authorities to address the high rates of inflation, work on
diversifying the sources of financing the public budget, and
moving away from the policy of deficit financing, and the new

monetary issuance.

Keywords: money supply, real GDP, exchange rate, inflation,

budget deficit, vector error correction.
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